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September 22, 2008
~ INDEPENDENT AUDITORS' REPORT -

To the Board of Trustees

- Brookfield Township, Huron County, Mlchlgan .
.:-‘.Owendale Michigan 48754 a

We have audlted the accompanytng flnanmal statements of the governmental actlvmes ‘each major fund
_and the aggregate remaining fund information of the Township of Brookfield as of and for the year ended' ‘

’ March 31, 2008, which collectively comprise the" Township's basic financial statements required by
-.accountlng principles generally accepted in the United States of America. These financial statements are

_ " the responsibility of the Township of Brookfield management Our responmbllrty is to express an oplnion
—on these flnanclal statements based on our audit, o

- We conducted our audat in accordance with- audltlng standards generally accepted in the Unlted States of

America. Those standards require that we plan and perform the audit to: obtain reasonable assurance

. -.about whether the financial statements are free of material misstatement. An audit includes:examining, on,

‘atest basis, evidence. supporting the amounts and disciosures in the financial statements An audit also

-'lncludes assessing the agcounting principles used and 3|gmf|cant estimatés made by management, as well -
-as evaluatlng the overali financial statement presentatron We belleve thet our audlt prowdes a reasonable’

bas:s for.out- oplnlon : : . s : :

As descrlbed in Note 1 the Townshrp has lmplemented a new fmanmal reportlng model as reqmred by the' |
provisions of GASB Statement.No. 34, Basic Financial Statements~and Management’s Discussion.and’

' Analysrs-for State and Local Governments as amended and mterpreted as of March 31, 2008

in our oplnron. the flnanmal statements referred to above present falrly, In all matenal respects. the_‘

-respective fihancial position of the governmental activities, éach major fund, and the' aggregate remaining

- fund Information of the Township of Brookfield as of March 31, 2008, and the restilts of its operations.for

- .the year then ended in conformlty W|th accountrng prlnclples generally accepted in. the Umted States of
America . . _ K T .

The management 'S dlscussmn and analysrs budgetary companson 1nformat|on on pages i through vln and ,

15-17:arenota required part of the basic financial statements but are supplementary information required

by accounting principles generally accepted in the United States of America. We'have applied certain
* limited procedures which corisisted principally of inquiries of nmanagement regardmg the- methods of
-measurement and presantatton ‘of the supplementary information. However we, d|d not audit the

4 rnforrnatton and express no oplmon on it. : i _

' Our audrt conducted for the purpose of formlng an opimon on the f|nanC|al statements that collectlvely

* comiprise the. Townshlp of Brookfield’s basic financial statements. The supplemental financial information
- listed in the Table.of Contents is. presented for purposes of additional analysis.andisnota requwed part of
" the’ genel’al “purpose financiat statements of Brookfield Township. Such information’ has been subjected to

the auditing procedures applied ifi the audit of the general purpose financial statements and, in our oprnron .

- is falrly presented |n atl matenal respects in relat:on to'the flnanclal statements taken asa whole

Mm«( ank 'T-_“ﬂhm re, |
ANDERSON TUC EY BERNHARDT&DORAN PC
CERTIFIED PUBLIC ACCOUNTANTS
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BROOKFIELD TOWNSHIP

Management’s Discussion and Analysis
For the Fiscal Year Ended March 31, 2008

As management of the Township of Brookfield, we offer readers of the Township of Brookfield
financial statements this narrative overview and analysis of the financial activities of the Township
for the fiscal year ended March 31, 2008.

This repotting model was adopted by the Governmental Accounting Standards Board (GASBY) in
their Statement No. 34 Basic Financial Statements — and Management Discussion and Analysis
(MD&A) — for State and Local Governments issued in June of 2000. Certain comparative
information between the current year and the prior year is required to be presented in the MD&A.
However, because this is the first year of implementing the new reporting model, certain necessary
comparative information of the previous year was not prepared. Considering the financial resources
necessary to prepare this information for the prior year, and that the GASB Statement No. 34 permits
the omission of the comparative information in the first year of adoption of the new reporting model,
the township has elected to exclude the comparative information. We expect this situation to
continue because small townships are only required to have an audit every other year.

FINANCIAL HIGHLIGHTS

» The assets of the Township exceeded its liabilities at the close of the most recent fiscal year
by $355,082. Of this amount, $161,825 may be used to meet the government’s ongoing
obligations to citizens and creditors.

» The government’s total net assets increased by $27,702.

» As of the close of the current fiscal year, the Township’s governmental funds reported
combined ending fund balances of $245,545, an increase of $42,692 in comparison with the

prior year.

» At the end of the current fiscal year, unreserved fund balance for the general fund was
$161,825, or 282 percent of total general fund expenditures.

OVERVIEW OF THE FIANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the Township’s basic financial
statements. The Township’s basic financial statements are comprised of three components: 1)
government-wide financial statements, 2) fund financial statements, and 3) notes to the financial
statements. This report also contains other supplementary and additional information in addition to
the basic financial statements themselves.

Government-wide financial statements. The government-wide financial statements are designed to
provide readers with a broad overview of the Township’s finances, in a manner similar to a private-
sector business.



BROOKFIELD TOWNSHIP

Management’s Discussion and Analysis
For the Fiscal Year Ended March 31, 2008

The statement of net assets presents information on all of the Township’s assets and liabilities, with
the difference between the two reported as net assets. Over time, increases or decreases in net assets
may serve as a useful indicator of whether the financial position of the Township is improving or
deteriorating.

The statement of activitics presents information showing how the government’s net assets changed
during the most recent fiscal year. All changes in net assets are reported as soon as the underlying
event giving rise to the change occurs, regardless of the timing of related cash flows, Thus revenues
and expenses are reported in this statement for some items that will only result in cash flows in future
fiscal periods (e.g., delinquent personal property taxes).

Both of the government-wide financial statements distinguish functions of the Township that are
principally supported by taxes, special assessments and intergovernmental revenues (governmental
activities) from other functions that are intended to recover all or a significant portion of their cost
through user fees and charges (business-type activities). The governmental activities of the
Township include general government, public safety, public works, health and welfare, community
and economic development, culture and recreational, and other functions.

The government-wide financial statements can be found on pages 1 and 2 of this report.

Fund financial statements. A fund is a grouping of related accounts that is used to maintain control
over resources that have been segregated for specific activities or objectives. The Township, like
other state and local governments, uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements. All of the funds of the Township can be divided into two
categories: governmental funds and fiduciary funds.

Governmental funds. Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements, However, unlike
the government-wide financial statements, governmental fund financial statements focus on near-
term inflows and outflows of spendable resources, as well as on balances of spendable resources
available at the end of the fiscal year. Such information may be useful in evaluating a government’s
near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for government-wide financial
statements. By doing so, readers may better understand the long-term impact of the government’s
near term financing decisions. Both the governmental fund balance sheet and the governmental fund
statement of revenues, expenditures, and changes in fund balances provide a reconciliation to
facilitate this comparison between governmental funds and governmental activities.

The Township maintains several individual governmental funds, Information is presented separately
in governmental fund balance sheet and in the governmental fund statement of revenues,
expenditures, and changes in fund balances for the general fund, which is considered to be a major

-ii -



BROOKFIELD TOWNSHIP

Management’s Discussion and Analysis
For the Fiscal Year Ended March 31, 2008

fund. Data from the other governmental funds are combined into a single, aggregate presentation.
Individual fund data for each of these nonmajor governmental funds is elsewhere in this report.

The Township adopts an annual appropriated budget for its general fund and special revenue funds.
Budgetary comparison statements have been provided for the general fund in the required
supplementary information and for the special revenue funds in additional information to
demonstrate compliance with budgets.

The basic governmental fund financial statements can be found on pages 3 and 4 of this report.

Fiduciary funds. Fiduciary funds are used to account for resources held for the benefit of parties
outside the government. Fiduciary funds are not reflected in the government-wide financial
statements because the resources of those funds are not available to support the Township’s own
programs. The accounting used for fiduciary funds is much like that used for proprietary funds.

The basic fiduciary fund financial statements can be found on page 6 of this report.

Notes to the financial statements. The notes provide additional information that is essential to full
understanding of the data provided in the government-wide and fund financial statements. The notes
to the financial statements can be found on pages 7 through 14 of this report.

Other information. In addition to the basic financial statements and accompanying notes, this
report also presents certain required supplementary information concerning the Township’s general
fund and revenue budget. Required supplementary information can be found on pages 15 through 17

of this report.

Combining fund statements can be found on page 20 of this report.

- iii -



BROOKFIELD TOWNSHIP

Management’s Discussion and Analysis
For the Fiscal Year Ended March 31, 2008

Government-wide Financial Analysis

As noted earlier, net assets may serve over time as a useful indicator of government’s financial
position. In the case of the Township, assets exceeded liabilities by $355,082 at the close of the most
recent fiscal year.

A portion of the Township’s assets (46 percent) reflects its investment in capital assets (e.g., land,
building, machinery, infrastructure, and equipment), less any related debt used to acquire those assets
that is still outstanding. The Township uses these capital assets to provide services to citizens;
consequently, these assets are not available for future spending. The Township’s investment in its
capital assets is reported net of related debt,

Township of Brookfield's Net Assets

Governmental activities
March 31, 2008

Current and other assets $ 245,883
Capital assets 217,037
Total assets $ 462,920
Current liabilities $ 7,838
Long-term labilities 100,000
Total liabilities 107,838

Net assets:
Invested in capital assets 109,537
Unreserved 245 545
Total net assets 355,082
Tota! liabiliies and net assets  § 462,920

The balance of unrestricted net assets of $245,545 may be vsed to meet the government’s ongoing
obligations to citizens and creditors.

At the end of the current fiscal year, the Township is able to report positive balances.
The government’s net assets increased by $27,702 during the current fiscal year. The majority of this

increase represents the degree in which increases in ongoing revenues have outstripped similar
increases in ongoing expenditures.

-1V -



BROOKFIELD TOWNSHIP

Management’s Discussion and Analysis
For the Fiscal Year Ended March 31, 2008

Governmental activities. Governmental activities increased the Township’s net assets by $27,702.
Key elements of this increase are as follows:

Township of Brookfield's Changes in Net Assets

Governmentai activities

2008
Revenues;

Generat reveneus:

Property Taxes;
Levied for general purposes 3 37,002
Fire and ambulance levy 160,987
State sources 43,420
Investment earnings 3,311
Other 7,771
Total revenues 252,581

Expenses:

General government 34,282
Public safety 26,180
Public warks 127,015
Cultural and recreational 500
Other functions 36,022
Total expenses 224 879
Increase in net assets 27,702
Net assets, beginning of year 327,380
Net assets, end of year $ 355,082




BROOKFIELD TOWNSHIP

Management’s Discussion and Analysis
For the Fiscal Year Ended March 31, 2008

Financial Analysis of the Government’s Funds

As noted earlier, the Township uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

Governmental funds. The focus of the Township’s governmental funds is to provide information
on near-term inflows, outflows, and balances of spendable resources. Such information is useful in
assessing the Township’s financing requitements. In particular, unreserved fund balance may serve
as a useful measure of a government’s net resources available for spending at the end of the fiscal
year.

As of the end of the current fiscal year, the Township’s governmental funds reported combined
ending fund balance of $245,545, and increase of $42,692 in comparison with the prior year.
Approximately 66 percent of this total amount of $161,825 constitutes unreserved fund balance,
which is available for spending at the government’s discretion.

The general fund is the chief operating fund of the Township. At the end of the current fiscal year,
unreserved and undesignated fund balance of the general fund was $161,825, while total fund
balance reached $161,825. As a measure of the general fund’s liquidity, it may be useful to compare
both unreserved fund balance and total fund balance to total fund expenditures. Unreserved and
undesignated fund balance represents 282 percent of total general fund expenditures, and the total
fund balance represents the same percent of that amount.

The fund balance of the Township’s general fund increased by $14,625 during the current fiscal year.

-] -



BROOKFIELD TOWNSHIP

Management’s Discussion and Analysis
For the Fiscal Year Ended March 31, 2008

General Fund Budgetary Highlights

The final amended budget was changed from the original budget, and the individual fluctuations can
be summarized as follows:

>  $3,589 increase in clerk activities
> $3,120 increase in treasurer activities
> $4,549 increase in township hall & grounds activities

The main reason for the changes resulted from reallocating expenses across the different
governmental activities, During the year, budgetary estimates for expenditures were more than
actually incurred.

Capital Asset and Debt Administration

Capital assets. The Township’s investment in capital assets for its governmental activities as of
March 31, 2008 amounts to $217,037 (net of accumulated depreciation)., This investment in capital
assets includes land, buildings, improvements, machinery and equipment, and office equipment and
furniture.

Major capital asset events during the current fiscal year included the following:

Township of Brookfield's Capital Assets
{net of depreciation)

Govemmental activities
March 31, 2008

Land $ 24,000
Buildings 6,662
Land and building improvements 7,081
Machinery and equipment 175,094
Office equipment and furniture _ 4,200

$ 217,037

Additional information on the Township’s capital assets can be found in Note 3 on page 12 of this
report.
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BROOKFIELD TOWNSHIP

Management’s Discussion and Analysis
For the Fiscal Year Ended March 31, 2008

Economic Factors and Next Year’s Budgets and Rates

Township of Brookfield’s goal is to continually look for the most efficient and effective methods to
maintain and enhance the services that are provided to the public. The Township has a conservative
and financially prudent budget for the fiscal year 2009.

The Township has deliberately made conservative estimates concerning state revenue sharing for
fiscal year 2009 due to the budget constraints at the State level. It has also estimated investment
earnings conservatively anticipating a slow increase in interest rates.

Request for Information
This financial report is designed to provide a general overview of the Township’s finances for all
those with an interest in the government’s finances. Questions concerning any of the information

_provided in this report or request for additional financial information should be addressed to the
Township Clerk, 6829 Sebewaing Road, Owendale, MI 48754.

- viii -
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BROOKFIELD TOWNSHIP, HURON COUNTY
STATEMENT OF NET ASSETS
MARCH 31, 2008

ASSETS

CURRENT ASSETS
Cash
Due from other funds

TOTAL CURRENT ASSETS
CAPITAL ASSETS

Land

Capital assets, net of accumulated depreciation

TOTAL CAPITAL ASSETS

TOTAL ASSETS

LIABILITIES AND NET ASSETS
LIABILITIES
Current Liabilities
Payroll llabllities
Current portion of long-term debt

Total Current Liabilities

Long-term Liabilities
Long-term USDA note payable

Total Long-term Liabilitities
TOTAL LIABILITIES
NET ASSETS
Invested in capital assets, net of related debt
Restricted
Unrestricted

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

The accompanying notas are an integral part of the financiaf statements.

Page 1

Governmental
Activities

$ 233,550
12,333

245,883

24,000
193,037

217,037

$ 462,920

$ 338
7,500

7,838

100,000

100,000

107,838

" 109,537
83,720
161,825

355,082

$ 462,920




BROOKFIELD TOWNSHIP, HURON COUNTY

STATEMENT OF ACTIVITIES

Functions/programs

Primary government
Governmental activities

Legislative
Executive
Clerk
Board of Review
Treasurer
Township hall & grounds
Zoning board
Drain at large
Elections
Road construction/maintenance
Public safety
Parks and cultural
Depreciation

Total governmental activities

General revenues
Taxes
License and permits
Intergovernmental
Metro
Interest
Other revenues
Total General revenues
Changes in net assets
Net assets, beginning of year

Net assets, end of year

The accompanying notes are an Integral part of the financial statements.

MARCH 31, 2008

Net (expense)
revenue and
changes in net

Program revenues assets
Total
Charges for governmental
Expenses services activities

$ 1,810 $ $ (1,810)
9,305 (92,305)
6,361 (6,361)
554 (654)
15,522 (15,522)
9,839 (9,839)
730 (730)
9,230 (9,230)
740 (740)
117,785 (117,785)
26,160 (26,145)
500 {500)
26,343 (26,343)
$224,879 $ $ (224,864)

$ 198,079

43,420

3,031

3,311

4,725

252,566

27,702

327,380

b 355,082

Page 2




BROOKFIELD TOWNSHIP, HURON COUNTY
COMBINED BALANCE SHEET -
GOVERNMENTAL FUND TYPES

March 31, 2008

TOTAL
GENERAL FIRE ROAD GOVERNMENTAL
FUND FUND FUND FUNDS
ASSETS
Cash $ 148,267 $ 84,783 $ 500 $ 233,550
Taxes receivable R
Due from other funds 13,886 1,669 8,712 22,277
TOTAL ASSETS % 162,163 $ 88,452 $ 7212 $ 255,827
LIABILITIES AND FUND EQUITY
LIABILITIES:
Payroll liabilities $ 338 $ 338
Due to other funds $ 9,044 - 9,944
TOTAL LIABILITIES 338 9,944 - 10,282
FUND EQUITY:
Investment in general fixed assets - - - -
Fund Balance:
Unreserved: -
Undesignated 161,825 76,508 $ 7,212 245,545
TOTAL FUND EQUITY 161,825 76,508 7,212 245,545
TOTAL LIABILITIES & FUND EQUITY $ 162,163 $ 86,452 $7212 3 255,827
Total Fund Balances - Governmental Funds $245,545

Amounts reported for governmental activities in the statement
of net assets are different because:

Capital assets used in governmental aclivities are not

financial resources and are not reported in the funds
The cost of the capital assets is: 448,060
Accumulated depreciation is: (231,023)

Long term liabilities are not due and payable in the current
period and are not reported in the funds

Loans payable (107,500)
Net Assets of Governmental Activities $355,082

The accompanying notes are an integral part of the financiat statements,

Page 3



BROOKFIELD TOWNSHIP, HURON COUNTY
COMBINED STATEMENT OF REVENUE, EXPENDITURES

AND CHANGE IN FUND BALANCE - ALL GOVERNMENTAL FUND TYPES

REVENUE:
Taxes
Licenses & permits

Intergovernmental revenue

Metro
Interest
Miscellaneous

TOTAL REVENUE

EXPENDITURES:
Legislative
Executive
Clerk
Board of Review
Treasurer
Township hall & grounds
Zoning board
Drain at large
Elections

Road construction/maintenance

Public safety
Parks and cultural

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUE

OVER EXPENDITURES

OTHER FINANCING SOURCES (USES):

Transfer In
Transfer Out
Loan payments - USDA

TOTAL OTHER FINANCING SOURCES (USES)

EXCESS (DEFICIENCY) OF REVENUE AND
OTHER SOURCES OVER EXPENDITURES

FUND BALANCE - BEGINNING OF YEAR

FUND BALANCE - END OF YEAR

YEAR ENDED MARCH 31, 2008

TOTAL
FIRE ROAD GOVERNMENTAL
GENERAL FUND FUND FUNDS
$ 37,092 $32,053 $128,934 $ 198,079
15 - - 15
43,420 . - 43,420
3,031 . - 3,031
3,310 1 3,311
2,200 2,525 - 4,725
85,758 37,888 128,935 252,581
1,810 1,810
9,305 9,305
6,361 6,361
554 554
15,522 15,522
12,684 12,684
730 730
9,230 9,230
740 740
- 117,785 117,785
27,168 27,168
500 500
57,436 27,168 117,785 202,389
28,322 10,720 11,150 50,192
14,625 14,625
(3,738) (10,887) (14,625)
(7,500) (7,500)
14,625 (11,238) (10,887) (7,500)
42,947 (518) 263 42,692
118,878 77,026 6,949 202,853
$161,825 $76,508 $ 7,212 $ 245,545

The accompanying notes are an integral part of the financial statements.
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BROOKFIELD TOWNSHIP, HURON COUNTY
RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCES OF
GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
YEAR ENDED MARCH 31, 2008

Amounts reported for governmental activities in the statement of activities
are differenct because:

Net change in fund balances - total governmental funds $42,692

Governmental funds report capital outlay as expenditures in the statement of activities.

These costs are allocated over their estimated useful lives as depreciation:
Depreciation expense (26,343)
Capital outlay 3,853

The issuance of long-term debt provides current financial resources to -
governmental funds while the repayment of principal of long-term debt

consumes the current financial resources of governmental funds report

the effect of issuance costs, premiums, discounts, and similar items

when debt is first issued, where as these amounts are deferred and

amortized in the statement of activities. The effect of these differences

is the treatment of long-term debt and related items are as follows:

Payments on debt 7,500

Change in net assets of governmental activities $27,702

The accompanying notes are an integral part of the financlal statements.
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BROOKFIELD TOWNSHIP, HURON COUNTY
FIDUCIARY FUND
STATEMENT OF ASSETS AND LIABILITIES
March 31, 2008

ASSETS

Cash
Taxes receivable
Due from other funds
TOTAL ASSETS
LIABILITIES

Due to general fund
Due to special revenue fund
Due to other governmental units

TOTAL LIABILITIES

The accompanying notes are an integrat part of the financial statements.

Page 6
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AND
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$ 2,021
42,390

$ 44,411

$ 3,952
8,381

32,078

$ 44,411



BROOKFIELD TOWNSHIP, HURON COUNTY
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

DESCRIPTION OF TOWNSHIP OPERATIONS AND FUND TYPES:

The Township covers an area of approximately 36 square miles within Huron County. The township operates under an elected
Board and provides services to its more than 2800 residents in many areas including law enforcement, administration of justice,
community enrichment, development and human services.

The financial statements of Brookfield Township have been prepared in conformity with generally accepted accounting
principles (GAAP) as applied to government units, except as noted in Note 9. The Governmental Accounting Standards Board
{GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. The
more significant of the government's accounting policies are described below.

A. ADOPTION OF NEW ACCOUNTING STANDARDS:

During the fiscal period 2008, the Township adopted GASB Statement No. 34, Basic Financial Statements — and
Management's Discussion and Analysis — for State and Local Governments, issue June 1999; GASB Statement 37,
Basic Financial Statements and Management's Discussion and Analysis for State and Local Governments Omnibus,
an amendment to GASB Statement No 21 and No. 34, issued June 2001, and in GASB Statement No. 38, Certain
Financial Statement Note Disclosures, issued in 2001, These statements require the Township to prepare a
Management’s Discussion and Analysis, government-wide financial statements on an accrual basis, and make some
changes to the footnotes.

The following table shows beginning net assets related for the effects of implementation of GASB Statement No. 34:

Fund balance at March 31, 2007 — governmental funds $ 202,853
Long-term liabilities (restated) {115,000)
Net capital assets (restated) 239,627
Restated net assets — April 1, 2007 $ 327,380

B. REPORTING ENTITY:

In evaluating how to define the government, for financial reporting purposes, management has considered all potential
component units. The decision whether to include a potential component unit in the reporting entity was made by
applying the criteria set forth in GAAP. The basic — but not the only — criterion for including a potential component unit
within the reporting entity is the governing body's ability to exercise oversight responsibility. The most significant
manifestation of this ability is financial interdependency. Other manifestations of the ability to exercise oversight
responsibility include, but are not limited to, the selection of governing authority, the designation of management, the
ability to significantly influence operations, and accountability for fiscal matters. A second criterion used in evaluating
potential component units is the scope of public service, Application of this criterion involves considering whether the
activity benefits the government and/or its citizens, or whether the activity is conducted within the geographic
boundaries of the government and is generally avaitable to its citizens. A third criterion used to evaluate potential
component units for inclusion or exclusion from the reporting entity is the existence of special financing relationships,
regardless of whether the government is able to exercise oversight responsibilities.

Based upon the application of these criteria, the financial statements of the Township of Brookfield, Huron County
include the accounts of all Township operations. The Township’s major operations include fire protection, road
maintenance, and general administrative services. The Township has no oversight responsibility for any other
governmental entity since no other entities are considered to be controlled by or dependent on the Township.



BROOKFIELD TOWNSHIP, HURON COUNTY
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

C. GOVERNMENT-WIDE AND FUND FINACIAL STATEMENTS:
The government-wide financial statements (i.e., the statement of net assets and the statement of activities) report
information on all of the non-fidugiary activities of the primary government. For the most part, the effect of interfund
activity has been removed from these statements. Governmental activities are supported by taxes, special
assessments and intergovernmental revenues.

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment are
offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function or segment.
Program revenues include 1) charges to customers or applicants who purchase, use, or directly benefit from goods,
services or privileges provided by a given function or segment and 2) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular function or segment. Taxes and other items not
properly included among pragram revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds and fiduciary funds, even though the latter are
excluded from the government-wide financial statements. Major individual governmental funds are reported as
separate columns in the fund financial statements.

The government uses funds and account groups to report on its financial position and the resuits of its operations.
Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating
transactions related to certain governmental functions or activities.

D. MEASUREMENT FOCUS, BASIS OF ACCOUNTNG AND BASIS OF PRESENTATION:
The government-wide financial statements are reported using the economic resources measurement focus and the
accrual basis of accounting, as are the fiduciary fund financial statements. Revenues are recorded when earned and
expenses are recorded when a liability is incurrent, regardiess of the timing of related cash flows. Property taxes are
recognized as revenues in the year for which they are levied. Grants are similar items are recognized as revenue as
soon as all eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement focus and the
modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and available.
Revenues are considered to be available when they are collectible within the current period or soon enough thereafter
to pay liabilities of the current period. For this purpose, the government considers revenues to be available if they are
collected within 60 days of the end of the current fiscal period. Expenditures generally are recorded when a liability is
incurred, as under accrual accounting. However, debf service expenditures, are recorded only when payment is due.

Franchise fees, licenses, and interest associated with the current fiscal period are alt considered to be susceptible to
accrual and so have been recognized as revenues of the current fiscal year. Only the portion of special assessments
receivable due within the current fiscal period is constdered to be susceptible to accrual as revenue of the current
periods. All other revenue items are considered to be measurable and available only when cash is received by the
governmernit.



BROOKFIELD TOWNSHIP, HURON COUNTY
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued):

D. MEASUREMENT FOCUS, BASIS OF ACCOUNTNG AND BASIS OF PRESENTATION (Continued):

The government reports the following major governmental funds:

The General Fund is the government’s primary operating fund. It accounts for all the financial resources of the
general government, except those required to be accounted for in another fund.

The Fire Fund is a special revenue fund. It is used to account for Fire Protection expenses.

The Road Fund is a special revenue fund. It is used to account for the Township's road tax levy
The Trust & Agency Fund is utilized to account for the Township's collection of taxes for other governmental units.
Private-sector standards of accounting and financial reporting issued prior to December 1, 1989, generally are followed
in the government-wide financial statements to the extent that those standards do not conflict with or contradict
guidance of the Governmental Accounting Standards Board. The government has elected not to follow subseguent
private-sector guidance.
As a general rule the effect of interfund activity has been eliminated from the government-wide financiat statements.
Amounts reported as program revenues include 1) charges to customers or applicants for goods, services, or
privileges provided, 2} operating grants and contributions and 3) capital grants and contributions, including special
assessments and the public safely millage. Intermally dedicated resources are reported as general revenues rather
than as program revenues, Likewise, general revenues include all taxes.

When both restricted and unrestricted resources are available for use, it is the government’s policy to use restricted
resources first, the unrestricted resources, as they are needed.

E. ASSETS, LIABILITIES AND NET ASSETS:

1. Cash and Investments

Cash includes amounts in petty cash and demand deposits. Investments included instruments allowed by state
statute subsequently described. Investments are carried at amortized cost or fair value. The Township’s deposits
and investments are in accordance with statutory authority.

State statutes authorize the Township to invest in bonds, securities, and other direct and certain indirect
obligations of the U.S. Treasury, which include securities issued or guaranteed by the Government National
Mortgage Association; certificates of deposit, savings accounts, deposit accounts, or depository receipts of a bank,
savings and loan association, or credit union, which is a member of the Federal Deposit Insurance Corporation,
Federal Savings and Loan Insurance Corporation, or National Credit Union Administration, respectively; and in
commercial paper rated at the time of purchase within the three highest classifications established by not less than
two standard rating services and which matures not more than 270 days after the date of purchase and not totaling
more than 40% of any fund at any time. The Township is also authorized to invest in U.S. Government or federal
agency obligation repurchase agreements, bankers' acceptances of U.S. banks, and mutual funds composed of
investments as outlined above.

2. Short-Term Interfund Receivables/Payables
During the course of operations, numerous transactions occur between individual funds for goods provided or

services rendered. These receivables and payables are classified as "due from other funds” or "due to other
funds" on the balance sheet.



BROOKFIELD TOWNSHIP, HURON COUNTY
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):
E. ASSETS, LIABILITIES AND NET ASSETS (Continued):

3. Receivables

Receivables consist primarily of amounts for taxes and customer charges. No allowance for doubtful accounts is
considered necessary and credit risk is minimal because of the large number of custorners and the authority of the
Township to add receivables to the tax rolls which are secured by the underlying property.

4. Restricted Assets

Certain proceeds of enterprise fund bonds, as well as certain resocurces set aside for their repayment, are
classified as restricted assets on the balance sheet because their use Is limited by applicable bond covenants and
Michigan law.

5. Capital Assets

Capital assets, which include property, plant, and equipment, infrastructure assets (e.g., roads, bridges, sidewalks,
and similar items) are reported in the applicable governmental or business-type activities column in the
government-wide financial statements. Capital assets are defined by the government as assets with an Initial
individual cost of more than $500 and an estimated life in excess of two years. Such assets are recorded at
historical cost or estimated historical cost if purchased or constructed. Donated capital assets are recorded at
estimated fair market value at the date of donation.

Property, plant, and equipment is depreciated using the straight-line method over the following useful lives:

Buildings 40-60 years
Leasehold Improvements 15-30 years
Office Equipment 3-7 years
Machinery and equipment 3-7 years

6. Long-Term Obligations

Long-term debt is recognized as a liability of a governmental fund when due. For other long-term obligations, only
that portion expected to be financed from expendable available financial resources is reported as a fund liability of
a governmental fund. The remaining portion of such obligations is reported in the general long-term debt account
group. Long-term liabilities expected to be financed from proprietary fund operations are accounted for in those
‘funds.

7. Interfund Transactions

Quasi-external transactions are accounted for as revenues, expenditures or expenses. Transactions that
constitute reimbursements to a fund for expenditures/expenses initially made from it that are properly applicable fo
another fund, are recorded as expenditures/expenses in the reimbursing fund and as reductions of
expenditures/expenses in the fund that Is reimbursed.

All other interfund transactions, excapt quast-external transactions and reimbursements, are reported as transfers.

Non-reoccurting or nonroutine permanent transfers of equity are reported as resldual equity transfers. All other
interfund transfers are reported as operating transfers.

10



BROOKFIELD TOWNSHIP, HURON COUNTY
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

E. ASSETS, LIABILITIES AND NET ASSETS (Continued)

8. Estimates

The preparation of financial statements in conformity with the U.S. generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates.

9.  Fund Equity

In the fund financial statements, governmental funds report reservations of fund balance for amounts that are not
available for appropriation or are legally restricted by outside parties for use for a specific purpose. Designations
of fund balance represent tentative management plans that are subject to change.

NOTE 2 - DEPOSITS AND INVESTMENTS:
Deposits are carried at cost. Deposits of the Township are at banks in the name of the Township Treasurer.

b
The Governmental Accounting Standards Board Statements No. 3 risk disclosures for cash deposits are as follows:

DEPOSITS:

At year-end, the carrying amount of the Township's deposits was $235,571 and the bank balance was
$270,233, $100,000 of which was covered by federal depository insurance. Michigan law does not require
collateralization of government deposits. All of the Township's funds were in accordance with Michigan
Compiled Laws, Section 129.91 and were invested in local banks.

INVESTMENTS:

State statutes and Township policy authorize the Township to invest in obligations of the United States, or
agencies and instrumentalities of the U.S. commercial paper rated at the time of purchase within the top two
classifications by at least two of the four rating agencies, certificates of deposits, repurchase agreements,
banker's acceptance, and mutual funds.

The Township's investments are categorized to give an indication of the level of risk assumed at year-end.
Category | includes investments that are insured or registered or for which the securities are held by the
Township or its agent in the Township's name. Category 2 includes uninsured and unregistered
investments for which the securities are held by the broker's or dealer's trust department or agent in the
Township's name. Category 3 includes uninsured and unregistered investments for which the securities are
held by the broker’s or dealer’s or by it's trust department but not in the Township's name. At March 31,
2008, the Township had no investments. Additional disclosures required by GASB 40 are not included in
the accompanying financial statements.

1"



BROOKFIELD TOWNSHIP, HURON COUNTY
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2008

NOTE 2 - DEPOSITS AND INVESTMENTS (Continued):

The Township's cash and cash equivalents at March 31, 2008 are composed of the following:
CASH & CASH EQUIVALENTS
GENERAL
Deposits  $148,267

Other Funds:
Deposits 87,304

TOTAL $235,571

NOTE 3 - CHANGES IN CAPITAL ASSETS:

A summary of changes in general fixed assets follows:

Balance Balance
April 1, 2007 Additions Deletions March 31, 2008
Assets not being depreciated -land $ 24,000 $ 24,000
Cther capita assets:

Buildings 41,000 41,000

Leasehdd Improvement 5307 § 2,845 8,152

Machinery and equipment 335,900 1,008 336,208

Office Equipment 38,000 - 38,000

Subtotal 420,207 3,853 - 424,060
Accumulated depreciation:

Buildings 33,313 1,025 34,338

Leasehdd improvement 367 704 1,071

Machinery and equipment 140,400 21,414 161,814

Vehicles 30,600 3,200 33,800

Subtotal 204,680 26,343 - 231,023

Net other capital assets 215,527 (22,490} - 193,037

Net capital assets $ 239527 $ (22,490 $ - % 217,037
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BROOKFIELD TOWNSHIP, HURON COUNTY
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2008

NOTE 4 — USDA NOTE AGREEMENT - FIRE TRUCK:

The note agreement is dated October 28, 2003 with interest at 4.25% paid semi-annually. The note is secured by the fire truck.

ANNUAL REQUIREMENTS TO AMORTIZE LONG-TERM DEBT
{PRINCIPAL ONLY)
Year Ending March 31, 2008

2008 $7,500
2009 7,500
2010 10,000
2011 10,000
2012 10,000
2013 - 2017 50,000
2018 - 2022 12,500
Total $107,500

NOTE 5 - LEGAL COMPLIANCE - BUDGETS:

The Township fcllows these procedures in establishing the budgetary data reflected in the financial statements.

1. On or prior to April 1 of each year, a proposed budget is submitted to the Board of Trustees for the fiscal year
commencing the following April 1. The operating budget includes proposed expenditures and the means of financing
them.

A public hearing is conducted to obtain taxpayer comments.
Prior to April 1, the budget is legally enacted through passage of a resolution.

Any revisions of the budget must be approved by the Board of Trustees.

A S

Formal budgetary integration is employed as a management control device during the year for the general fund and
special revenue funds.

6. Budgets for general and special revenue funds are adopted on a basis consistent with generally accepted accounting
principles. Budgeted amounts are as originally adopted, or as amended by the Board of Trustees during the fiscal
year. Individual amendments were not material in relation to the criginal appropriations which were amended.

7. The budget is prepared by fund and function and includes information on the past year, current year estimates and
requested appropriations for the next fiscal year. Expenditures may not exceed budget at the function level. During
the year ended March 31, 2008, the folfowing expenditures were in excess of the amounts appropriated:

BUDGET ACTUAL VARIANCE

Fire Fund:
Salaries $ 2900 $ 3954 $ (1,054)
Supplies 1,400 1,556 (156)
Utilities 1,500 1,708 (208)
Capital Qutlay - 1,147 (1,147)
Miscellaneous - 75 (75)

Total § 5800 _$§ 8440 _§ (2,640)

Also for the year ended March 31, 2008, a deficit fund balance was budgeted for the Road Fund.
13



BROOKFIELD TOWNSHIP, HURON COUNTY
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2008

NOTE 6 - PROPERTY TAX REVENUE:

Property taxes become an enforceable lien on the property as of July 1 and December 1. Taxes are ilevied on July 1 and
December 1 and are due in September and February of the following year. The Township bills and collects its own property
taxes and also taxes for the county, intermediate school district, state education fund and school districts. All tax collections
are accounted for in the tax collection fund, an agency fund. Township tax revenues are recognized in the fiscal year which
includes the December 1 levy date. The Township levied a general millage of 1.1424 mills ($37,092), a fire millage of .9872
milis ($32,053) and a road ilevy of 3.9708 mills ($128,934).

NOTE 7 - PENSION PLAN:

PLAN DESCRIPTION:

The township made a contribution to an IRA/SEP pension plan covering all elected officials who choose to belong to the plan.
During the most recent plan year, the township's actual contribution amounted to $3,030. The plan is funded through the Farm
Bureau Life Insurance Company.

NOTE 8 — RISK MANAGEMENT:
The Township is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors and
omissions; injuries to employees and natural disasters. The Township carries commercial insurance to cover any losses that
may resuit from the above described activities. For insured programs, there have been no significant reductions in insurance
coverage. Settlement amounts have not exceeded insurance coverage for the current year or the three prior years.

NOTE 9 — DUE TO AND FROM OTHER FUNDS:

Due to and from other fund balances at March 31, 2008 are as follows:

Fund Due from other funds Due to other funds
General $13,896
Special Revenue 8,381 $9,944
Current Tax Collection 12,333

$22,277 $22.277

NOTE 10 — TRANSFERS:

The following transfers were during the March 31, 2008 year for operating purposes:

Fund Transfer In Transfer Out

General $14,625
Special Revenue $14,625

$14,625 $14,625

14
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BROOKFIELD TOWNSHIP, HURON COUNTY
REQUIRED SUPPLEMENTARY INFORMATION
BUDGETARY COMPARISON SCHEDULE

REVENUE:
Taxes
Licenses & permits
Intergovernmental revenue
Metro
Interest
Miscellaneous

TOTAL REVENUE

"EXPENDITURES:
Legislative
Executive
Clerk
Board of Review
Treasurer
Township hall & grounds
Zoning board
Drain at large
Elections
Road Construction/maintenance
Fublic safety
Parks and cultural

TOTAL EXPENDITURES

EXCESS (DEFICIENCY)} OF REVENUE
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES):
Transfer In

TOTAL OTHER FINANCING SOURCES (USES)

EXCESS (DEFICIENCY) OF REVENUES AND
OTHER SOURCES OVER EXPENDITURES

FUND BALANCE - BEGINNING OF YEAR

FUND BALANCE - END OF YEAR

See the accompanying notes.

GENERAL FUND
YEAR ENDED MARCH 31, 2008

VARIANGE-

ORIGINAL FINAL FAVORABLE
BUDGET BUDGET ACTUAL  (UNFAVORABLE)
$ 37208 § 37208 $ 37,002 $ (116)
; 15 15
44,000 44,000 43,420 (580)
3,031 3,031

2,200 2,200

81,208 81,208 85,758 4,550
2,050 2,290 1,810 480
10,400 11,495 9,305 2,190
9,950 13,539 6,361 7,178
600 646 554 92
12,500 15,620 15,522 98
16,350 20,899 12,684 8,215
1,500 1,770 730 1,040
9,600 9,970 9,230 740
500 740 740 -

500 500 -

63,450 77,469 57,436 20,033
17,758 3,739 28,322 24,583
14,625 14,625

- 14,625 14,625

17,758 3,739 42,047 30,208
118,878 118,878 118,878 -
$ 136,636  $ 122,617  $ 161,825 39,208
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BROOKFIELD TOWNSHIP, HURON COUNTY
REQUIRED SUPPLEMENTARY INFORMATION

BUDGETARY COMPARISON SCHEDULE

FIRE FUND

YEAR ENDED MARCH 31, 2008

REVENUES:
Current property tax
Fire calls
Standby fee
Miscellaneous
Interest

TOTAL REVENUE

EXPENDITURES:
Salaries
Telephone
Repairs and maintenance
Insurance
Supplies
Utilities
Capital outlay
Bond interest
Miscellaneous

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUE
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES):
Transfer out
Loan payments - USDA

TOTAL OTHER FINANCING SOURCES (USES);

EXCESS (DEFICIENCY) OF REVENUE AND
OTHER SOURCES OVER EXPENDITURES

FUND BALANCE - BEGINNING OF YEAR

FUND BALANCE - END OF YEAR

Ses the accompanying notes.

VARIANCE-
ORIGINAL FINAL FAVORABLE
BUDGET  BUDGET AGTUAL  (UNFAVORABLE)
$ 32,152 $32,152 $32,053 $ (99)
0
3,025 3,025 2525 (500)
3,310 3,310
35,177 35,177 37,888 2711
2,900 2,900 3,954 (1,054)
700 700 747 (47)
3,500 3.500 3,340 160
12,000 12,000 12,197 (197)
1,400 1,400 1,556 (156)
1,500 1,500 1,708 (208)
1,147 (1,147)
5,677 5,677 2,444 3,233
75 (75)
27,677 27,677 27168 500
7,500 7,500 10,720 12,202
(3,738) (3,738)
(7,500) (7,500) (7,500) -
(7,500) (7,500) (11,238) (3,738)
5 ; 518) (518)
77,026 77,026 77,026
$ 77,026  $77,026  $76508  $ (518)
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BROOKFIELD TOWNSHIP, HURON COUNTY
REQUIRED SUPPLEMENTARY INFORMATION
BUDGETARY COMPARISON SCHEDULE

REVENUES:
Property taxes
Interest

TOTAL REVENUE

EXPENDITURES:
Public Utilities
Road construction/maintenance

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUE
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES):
Transfer out

TOTAL OTHER FINANCING SOURCES (USES):

EXCESS (DEFICIENCY) OF REVENUE AND
OTHER SOURCES OVER EXPENDITURES

FUND BALANCE - BEGINNING OF YEAR

FUND BALANCE - END OF YEAR

See the accompanying notes.

ROAD FUND
YEAR ENDED MARCH 31, 2008

VARIANCE-
FAVORABLE
BUDGET ACTUAL  (UNFAVORABLE)
$129,322 $128,934  $ (388)
' 1 1
129,322 128,935 (387)
200 175 25
150,000 117,610 32,390
150,000 117,785 32,215
(20,678) 11,150 31,828
(10,887) (10,887)
- (10,887) (10,887)
(20,678) 263 (10,887)
6,049 6,949
$(18,729) $ 7,212 $ 20,941
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BROOKFIELD TOWNSHIP, HURON COUNTY

GENERAL FUND
SCHEDULE OF REVENUE, EXPENDITURES AND CHANGE IN
FUND BALANCE - BUDGET AND ACTUAL

YEAR ENDED MARCH 31, 2008

REVENUE
Taxes:
Current property tax

Licenses & permits

Intergovernmental revenue:
State shared revenue
Metro

Other revenues:
Miscellaneous

Total other revenues
TOTAL REVENUE

EXPENDITURES
Legislative:
Salaries & wages - township board
Miscellaneous

Total Legislative

Executive:
Salaries and wages
Office supplies & expenses

Total Executive

Clerk:
Salaries & wages
Office supplies & expenses
Printing and publishing

Total Clerk
Board of Review:
Salaries & wages

Office supplies & expenses

Total Board of Review

VARIANGE-
FAVORABLE

BUDGET  ACTUAL  (UNFAVORABLE)
$37,208  $37,092  § (116)
15 15
44,000 43,420 (580)
3,031 3,031

2,200 2,200

- 2,200 2,200
81,208 85,758 4,550
1,800 1,800 -
490 10 480
2,290 1,810 480
8,000 8,000 -
3,495 1,305 2,190
11,495 9,305 2,190
5,000 5,000 -
8,289 1,348 6,941
250 13 237
13,539 6,361 7,178
325 325 -
321 229 92
646 554 92
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BROOKFIEL.D TOWNSHIP, HURON COUNTY

SCHEDULE OF REVENUE, EXPENDITURES AND CHANGE IN
FUND BALANCE - BUDGET AND ACTUAL

GENERAL FUND

YEAR ENDED MARCH 31, 2008

EXPENDITURES: (Continued)
Treasurer:
Salaries & wages
Office supplies & sxpenses
Printing & publishing
Tax statement preparation
Miscellaneous

Total Treasurer
Township Hall & Grounds:
FICA
Operating supplies
Insurance
Repairs & maintenance
Capital outiay
Utilities
Total Township Hall & Grounds
Zoning Board

Drain at Large

Elections:
Salarfes & wages

Total elections
Parks and Cuitural:
Supplies
Drug enforcement
Total Parks and Culfural

TOTAL EXPENDITURES

EXCESS (DEFICIENCY)} OF REVENUE OVER
EXPENDITURES

OTHER FINANCING SOURCES {(USES):
Transfer In

TOTAL OTHER FINANCING SOURCES (USES):

EXCESS (DEFICIENCY} OF REVENUE AND
CTHER SOURCES OVER EXPENDITURES

FUND BALANCE - BEGINNING OF YEAR

FUND BALANCE - END OF YEAR

See the accompanying notes.

VARIANCE-
FAVORABLE
BUDGET  ACTUAL  (UNFAVORABLE)
$ 5500 $ 5500 -
1,000 881  § 119
3,000 2,216 784
6,120 6,925 (805)
15,620 15,522 98
385 498 (113)
850 170 680
4,000 2,938 1,062
8,164 7,045 1,119
6,000 235 5,765
1,500 1,798 (298)
20,899 12,684 8,215
1,770 730 1,040
9,970 9,230 740
740 740 )
740 740 ]
500 500 -
500 500 -
77,469 57,436 20,033
3,739 28,322 24,583
14,625 14,625
14,625 14,625
3,739 42,947 39,208
118,878 118,878 -
$122,617 $161,825  § 39,208
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BROOKFIELD TOWNSHIP, HURON COUNTY
COMBINED BALANCE SHEET -
SPECIAL REVENUE FUNDS

ASSETS
Cash
Taxes receivable
Due from other funds

TOTAL ASSETS

LIABILITIES AND FUND EQUITY
LIABILITIES:
Due to other funds

TOTOAL LIABILITIES

FUND EQUITY:
UNDESIGNATED

TOTAL FUND EQUITY

TOTAL LIABILITIES & FUND EQUITY

See the accompanying notes.

March 31, 2008
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FIRE ROAD TOTAL
FUND FUND (MEMORANDUM)
$ 84,783 $ 500 $ 85,283
1,669 6,712 8,381
$ 86,452 $ 7,212 $ 93,664
$ 9,944 $ 9,944
9,944 - 9,044
76,508 $ 7,212 83,720
76,508 7,212 83,720
$ 86,452 $ 7,212 $ 93,664




BROOKFIELD TOWNSHIP, HURON COUNTY
SCHEDULE OF CHANGES IN ASSETS & LIABILITIES -

ASSETS
Cash in bank
Taxes receivable
TOTAL ASSETS
LIABILITIES

Due to general fund
Due to special revenue fund
Due fo cther governmental units

TOTAL ASSETS

See the accompanying hotes.

CURRENT TAX COLLECTION FUND
YEAR ENDED MARCH 31, 2008

BALANCE BALANCE
3/31/2007 ADDITIONS DEDUCTIONS 3/31/2008
$ 8,308 $ 875,708 $ 881,095 $ 2,021
33,061 42,390 33,061 42,390
$ 41,369 $§ 918,098 3 915,056 $ 44,411
$ 10,135 $ 10,135 $ 3,952 $ 3,952
7,928 7,928 8,381 8,381
23,306 896,893 905,765 32,078
$ 41,369 $ 915,056 $ 918,098 $ 44,411
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BROOKFIELD TOWNSHIP, HURON COUNTY
SCHEDULE OF USDA NOTE AGREEMENT
FIRE FUND

YEAR ENDED MARCH 31, 2008

FISCAL

YEAR PRINCIPAL INTEREST INTEREST
BEGINNING DUE INTEREST DUE DUE

APRIL 1 OCTOBER 1 RATE APRIL 1 OCTOBER 1 TOTAL
2008 $ 7,500 4.25% $ 2,284 $ 2,284 $ 12,069
2009 7,500 4.25% 2,125 2,125 11,750
2010 10,000 4.25% 1,966 1,966 13,931
2011 10,000 4.25% 1,753 1,753 13,506
2012 10,000 4.25% 1,541 1,541 13,081
2013 10,000 4.25% 1,328 1,328 12,656
2014 10,000 4.25% 1,116 1,116 12,231
2015 10,000 4.25% 203 903 11,806
2016 10,000 4.25% 691 691 11,381
2017 10,000 4.25% 478 478 10,956
2018 12,500 4.25% 266 266 13,031

TOTALS $ 107,500 3 14,450 $ 14,450 $ 136,400

The USDA Note Agreement was issued under the authority of Act 99, Public Acts of Michigan,
1833 as amended. The note proceeds were used to purchase a Fire Truck and was originally

issued in the amount of $130,000.The first interest payment is due April 1, 2004 and is due
semi-annually thereafter. The first principal payment of $5,000 is due October 1, 2004, with
payments due annually thereafter.

See the accompanying notes.
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" management, Management has ‘corrected all such mlsstatements
. misstatements -detected as a result of audit procedures ‘and. corrécted by management were
- materlal elther mdwrduatly orin the aggregate, to the fmanclal statements taken as a whole.

September 22, 2008-

" To the'_t\}liembe_r's of the Board
-Towns_ttip of Brookfield

_ _We have audlted the flnanclal statements of the governmental actlwtles the- busrness-type actlwtles
- the aggregate discretely presented component units, each major fund, and the aggregate remaining

fund information of the Township of Brookfield for the year.ended March' 31, 2008, and have issued

. our report thereon dated September 22, 2008 Professional standards requure that we provrde you-
‘ w1th the followmg |nformatron related to our audit.

_es‘onsrbltlt und 4 U S_ Generall; Acceptec Audltm ‘Standards

professional standards, is to express opinions about whether the financial statements prepared by -
management with your. over5|ght are fairly presented, in all material respects, in conformity with U.S.
genérally accepted accounting principles. Our audit of the flnanclal statements does not relieve you

or management of: your responS|b1I|t|es : o '

' Planned Scope and Timing of the Audit

'We performed the audit accordmg to the. planned scope and tlmmg prewousiy commumcated to you
in our meetrng about plann:ng matters on June 27; 2008 : : . :

' "'Sigmﬂcant Audlt Findlng ,
) -Quahtatrve Aspects of Accountmg Practrces :

Management is. responslble for. the selectron and use .of. appropnate accounting pohmes In;'

-accordance with the teims - of -otr engagement letter we will- advise management ‘about the- ‘
‘appropriateness. of accounting policies and their application. The significant accouriting policies used”
* by the Township of Brookfield are described in Note 1 to the financial statements: As described in.
" Note 1 to the financial statements ‘the Township of Brookfield changed its accounting policies related
to full accrual financial statements by adopting Statement of Governmental Acecounting® Standards'
{GASB Statement) No. 34,:in 2008.. Accordlngly, the cumulative effect of the accounting change. as -
. of the beginning of’ the year is-reported in Note 1.
goVernmentaI unit during. the-year for which there is & lack of authorttatrve gmdanoe Of GoNsensus.
- There: aré no significant transactions that. have been recognlzed ‘i the ftnancral statements ina .
dlfferent perlod than-when thetransactlon oceurred. : : o

We noted no transactions entered-into by the -

Drﬁ’rcu!tres Encountered in Performmg the Audrt

- We encountered no slgnlflcant dlfflcultles ln deallng Wlth management in performmg and completlng .
“our. audit. ; _ " &

'Correoted and Uncorrected M:sstatements , - _ , .
‘ Professmnal standards reqwre us to accumulate aI[ known and Ilkely mlsstatements |dentrf|ed durlng

the audit, other than those that are trivial, ‘and communicate them to the appropriate leve! of
In -addition, none of the
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Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a financial
accounting, reporting, or auditing matter, whether or not resolved to our satisfaction, that could be
significant to the financial statements or the auditor's report. We are pleased to report that no such
disagreements arose during the course of our audit.

Management Representations

We have requested certain representations from management that are included in the management
representation letter dated September 22, 2008.

Management Consulfations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar to obtaining a "second opinion” on certain situations. If a consulfation involves application
of an accounting principle to the governmental unit’s financial statements or a determination of the type of
auditor's opinion that may be expressed on those statements, our professional standards require the
consulting accountant to check with us to determine that the consultant has all the relevant facts. To our
knowledge, there were no such consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as the governmental unit's auditors. However,
these discussions occurred in the normal course of our professional relationship and our responses were
not a condition to our retention.

This information is intended sclely for the use of the Members of the Board and management of the
Township of Brookfield and is not intended to be and should not be used by anyone other than these
specified parties.

Very truly yours,

Oudonnes by, Buwdandd: #dunan, 2.

Anderson, Tuckey, Bernhardt, & Doran, P.C.
Ceriified Public Accountants
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Septemb_e.r 22; 2008

Members' of the Board-
' _To_wns_hip of Brookfield

In plannlng and performlng our audlt of the frnancrat statements of the Townshrp of Brookfreld as of and-

- .for the year ended March” 31, 2008, in accordance with auditing standards generally accepted in the
United States of America, we' consrdered the Township's.internal control over financlal repdrtlng (internal -

control) as a basis for designing our auditing procedures. forthe purpose of expressing our opinicn on the

~ finangial statements, but. not for the purpose of expressing an oprnlon on the effectiveness of the

Township's internal control. - Accordingly, we do not: express an opmron on the effectrveness of the .

-~ Township's mternal control, -

. jOur consideration of mternal control was for the- Ilmlted purpOSe descrlbed in the precedlng paragraph ‘
“and.would' not necessarily |dent|fy all deflclenf:les in lnternal control that mlght be S|gn|f|cant deflcrenmes :

- or materral weaknesses
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A control defimency axists’ when the desrgn or: operatron of a control. does not aIIow management or-

employees, in the normal course ‘of performing their assigned ' functions, to prevent of detect.

_misstatements ona timely basts. ‘A significant deflcrency is a control deficiency, or combination of control-

deficiencies; that adversely affects the entity's ability to initiate, authorize, record, process, or report
financial data reliably in accordance with generally accepted accounting pnncaples such that there is more -
than a remote Ilkelthood that'a misstatement. of the entity's financial statéments that is more than

‘ .rnconsequentral will riot be- prevented-or detetted by the Township's mternal control. Dunng the course of

the- audrt we observed the foIIowing S|gntftcant deﬂmencres

o Segregat!on of Dutles A ' i ..
' Due to the limited number of peopte, many crrtrcal dutles are combmed and given to -
: the avarlable employees To the extent possible, duties should be: segregated to serve .
- as a check and balance and to maintain the best ‘control system possrble We
- recommend the Townshlp segregate dutles whenever possrbte :

.Flnancial Statements - o ' ‘ ‘
~After considering the quahfrcatrons of the accountlng personnel of the Townshlp of .
- Brookfield, we believe that the personhel have the abilities to maintain the day-to-day
- bookkeeplng of the Township, but they do not have the quahfrcations and abilities to
,,generate finanicial statements, including the requrred footnotes, in accordance wrth
: -accountlng prlncrptes gengrally. accepted in the Unrted States of America. .-

A materral weakness isa srgmﬁcant defrt;lency or combinatlon ofmgnrfrcant defrcrencres that results in-
- ..more than a remote likelihood that a material misstatement of the fmancral statements wrll not be
prevented or detected by the Townshlps mternal control ' L

Qur conS|deration of internal control over fmancral reportlng and mternal control over complrance was for E
-the limited purpose described above and would not necessarily rdentrfv all defrcrenmes in mternal control
; that mrght be srgmflcant deflcrencles or material weaknesses S
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This communication is intended solely for the information and use of management and others within the governmental
unit and is not intended to be and should not be used by anyone other than these specified parties.

We appreciate the opportunity to be of service to the Township of Brookfield and look forward each year to continuing
our relationship. The cooperation extended to us by your staff throughout the audit was greatly appreciated. Should
you wish to discuss any item included in this letter further, we would be happy to do so.

Very truly yours,

Q»LM,'(JQK.M $eaan, PL,

Anderson, Tuckey, Bernhardt & Doran, P.C.
Certified Public Accountants



